SOCIAL PROGRAMS: December tournaments for youth
2014: Update V' Children’s Choir — Establish
children’s choir (20 engaged)
PROJECTS IN ALL COMMUNITIES, v’ City cleaning - 2 snow blowers
542,950 provided to city
administration to help during
4 Environmental education winter
through theatre & performance v’ Support to Jermuk Development Fund
o) Raising
awareness of youth SARAVAN, $20,730
& children on v’ School sanitation & Canteen
environmental topics repair
through play & o Construction of indoor sanitation
theatre & canteen
v Dance group support — started a
v' Waste collection through a local business new dance group with 20
v' “Healthy Communities” Foundation children & youth
Financing health care for local population
v" Student support program (12) GNDEVAZ: 575,150
- e v' Gndevaz Dance Class
GORAYK: $84,340 Support
v Improved livelihood through o 50 children, participating in folk festivals in Armenia
greenhouses
o 10 greenhouses constructed Young Technik
o Capacity building for 60 o After-hour classes for 30
beneficiaries (TOT) students to teach
o 2.5increased yield collected technical skills
v’ School outdoor sport
facility
v Playground in kindergarten
v Fruit Drying
o Established Fruit Drying Cooperative (35 farmers)
o 2 fruit dryers, 1 packing device, equipment provided
o Technical assistance, trainings for fruit dryers
Animal Husbandry
o Provision of artificial insemination supplies & Social programs in 2014 All
materials communiti Gorayk:
o Training of trainers (TOT) for two local veterinarians $84,344
o Performing artificial insemination (230) to improve
genetics of cattle
v’ Schools for Sport & Peace
Sport events, summer camp for 45 youth & children
v , .
Health post repair & dentistry [ : . Cndevar
JERMUK: $83,280 R ST
Infrastructure 2 playgrounds installed in Jermuk & :
Kechut USD 3006.500 invested in 1 communities in the areas of:
v School #1 sanitation Renovation of School v Rural infrastructure
sanitation & canteen v' Agriculture/income genecration:
v' Chess support - v food processing
.sutppor'i.twol v Animal husbandry \
internationa .
chess 4 Yolflll education GEOTEAM
v Children art/sport
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LYDIAN ANNOUNCES VALUE ENGINEERING RESULTS AND FINANCING FOR THE
AMULSAR PROJECT

Lydian International Limited, the 100% shareholder of Geoteam CJSC, has announced
that it has arranged a $325 million construction financing package to be provided by
Orion Co IV (ED) Limited (“Orion”) and Resource Capital Fund VI L.P. (“RCF”). In addition,
on November 20 Lydian announced value engineering results for the Amulsar project,
with decreases in both pre-production capital costs and all-in sustaining costs. Lower
costs resulted, in part, from a decrease in the stripping ratio; optimization of the layout
and flow sheet leading to favorable reductions in consumables such as diesel, electricity
and reagents; and a higher percentage of gold ounces recovered per tonne of ore mined
and processed.

Howard Stevenson, President and CEO of Lydian International, said “This Financing is
an important milestone in our commitment to all stakeholders to advance Amulsar to
production. The economic enhancements from our recently announced value engineer-
ing work represented a major step toward our objective of optimizing project economics
and underpinned the opportunity to complete this Financing. Orion and RCF are highly-

ments, each group brings added experience to our team.”

Hovik Abrahamyan, Prime Minister of the Republic of Armenia, said “The financing of
the construction of the Amulsar Mine represents a significant step forward in the
development of the mining industry in Armenia. The Government of Armenia is pleased

investment destination. We look forward to the socio-economic contributions to
Armenia that the Amulsar Mine represents.”

Hayk Aloyan, Managing Director of Geoteam CJSC, said “The mining industry has experi-
enced visible downturn in terms of commodity prices and project financing in recent
years. Especially in this light, securing financing for Amulsar is a significant achievement.
It highlights Armenia as an investment destination. The investment will flow into building
a modern, well managed mine in Armenia, bringing significant economic benefits to the
country and the communities around Amulsar.”

Orion is a mining-focused investment business with approximately $1.85 billion under
management specializing in providing flexible capital investment solutions to mining
companies in the base and precious metals sector. Orion has demonstrated capability in
debt, equity, convertibles, offtake, streaming, and royalty investments. In addition, the
Orion team has experience in the physical metals markets, such as facilitating the pur-
chase, metal financing, transporting, processing and selling of a mine’s output to end
customers.

respected mining finance investment funds, and over and above their financial commit- |

Lydian is committed to follow IFC/EBRD best practice and standards

RCF was established in 1998. Since in-
ception the company has supported 142
mining companies in 45 countries.

In addition to the commitments from
Orion and RCF, Lydian continues to have
prominent investors that include

the International Finance Corporation
(IFC) and the European Bank for Recon-
struction and Development (EBRD).

that significant investors in the mining industry recognize Armenia as a mining |&=
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Summary of social programs for 2015

IN ALL COMMUNITIES AMD 324,611

* Weekly disposal of
garbage

* Environmental and waste management work-
shops at schools

* Financing tuition fees for 12 students who study
at Yerevan universities on mining

* Wiki Camp for 12 pupils

* Women'’s health care

* Healthy Communities Foundation — support to
solving health problems of the populations of the
communities

JERMUK
AMD
22,5410,000

$ 48,000
* Support to

children choir

* Environmental and skills program “Souvenirs from
waste”

* Repair and heat insulation of the pipeline and
fleet of the fire station

* Renovation of the toilet facilities of the high-
school

* Support to Chess Federation and Academy

GNDEVAZ

AMD $76,153

* Dryer: About 3.5 t of
fresh fruits such as
apricots and black plum dried this year

* Dance ensemble, operating for 3 years

* Greenhouse: high productivity, new technologies,
training for 40 farmers

* Heat insulation, replacement of windows of the
school

* Co-financing for village administration building
and the sewage system

GORAYK
AMD
20,597,500

$ 43,824
* Artificial insemina-
tion and technical

support, training for 60 farmers
* Peace and sports schools, summer camp for 39
children
* Establishment of dental clinic, equipment supply
* Commercial production of broccoli

AMD
17,520,000

SARAVAN 837,277

* Support to dance ensemble
* Development of playground
* Co-financing for irrigation system

e .
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AMD
4,600,000

$9,787
YEREVAN

* Support to Matendaran: modern equip-
ment

Thus, in 2015 the Company invested AMD

113 million (USD 40,000) in social programs

= Infrastructure improvement

= Agriculture

= Animal husbandry, children’s sports
and arts development

= Education

= Health

November 2015, Page 2




a GNDEVAZ : Land rental fees / in total USD 403,000 /AMD193.3 million in 2011-
,go'é 2015
2\

GEOTEAM 227 155784
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SARAVAN: Land rental fees / in total USD 1,364,600 /AMD 655 million in
2009-2015
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GORAYK: Land rental fees / in total USD 943.370 / AMD 453 million
During the last years Geoteam

has paid AMD 1,301,150,000
(or USD 2,710,723 ) to state
budget as payments for lands

600000 499100 in 3 communities, out of
500000 which:
369076
400000
300000 Gndevaz - AMD 193,321,440
200000 Saravan - AMD 655,007,520
75195 Gorayk - AMD 452,818,080
100000 |
. I
2013 2014 2015

November 2015, Page 3 | Land rental fees allow making serious investments in communities




CYANIDE MANAGEMENT “Of all the heap leach operations | have

seen, none of the pad areas have represent-
ed a significant offsite risk to human health

On September 29-30, 2015, an International Finance Corporation (IFC) dele- || o the environment. Cyanide solution used

gation visited adjacent communities of Amulsar, where they met with com- || in heap leach operations is very carefully:
munity representatives. A resident of Gndevaz, Armen HamBardzumyan, controlled because after all, it will be loaded
asked the IFC representative whether the International Cyanide Manage- with gold once it has trickled through the

ment Code does not define a requirement of some distance between the e

heap leach facility and residential communities. The IFC representative
promised to find this out immediately from International Cyanide Manage-
ment Institute and forward this information to the Gndevaz resident.

—

e

Below is an extract of the letter of Paul Bateman, President of Internation-
al Cyanide Management Institute, in response to the question:

The Cyanide Code does not address siting directly but does require that use
of cyanide at a mine does not adversely impact the air quality, surface wa-
ter quality or the beneficial uses of ground water of neighboring communi-

ties, or result in wildlife mortality on or off the mine site. B reiterate, Lydian InteiiSE_—

accede to the International Cyanide

. . . . Management Code, and licensed inter-
The Cyanide Code requires that personnel working directly on a heap are national experts of the company will

not exposed to harmful concentrations of cyanide in the air. Off-site ensure the Amulsar heap leach facility is
personnel are not at risk from airborne cyanide when the concentration in managed in compliance with strict
the air above the surface of the heap is safe for workers. The Cyanide Code || safety regulations.
also requires that leach pads be fenced to prevent unauthorized access and
potential exposure to humans. Mines are expected to implement measures | We are pleased to provide the response
designed to manage seepage from cyanide facilities to protect the benefi- to the question of the Gndevaz resident
cial uses of ground water. For leach pads and leach solution ponds, this from the President of the International
. . .. . .. . Cyanide Management Institute.
typically requires lining with a minimum of one synthetic membrane, such
as high or low-density polyethylene placed on a compacted earthen liner.
Further, to prevent contact with birds and other wildlife and potential con-
tamination of surrounding soil, surface water and ground water, the solu-
tion application methods for leach operations should be designed and
operated to avoid significant ponding on the heap surface and limit over-
spray of solution off the heap liner. Heap leach facilities should be routinely
inspected for leaks.

A question was sent also to Glen Mills, senior specialist at the consulting
company Rambol Environ, who carries out independent control over cya-
nide management and is licensed by the International Cyanide Manage-
ment Code. Mills noted:

Geoteam CJSC
. . ) . . 37 Hanrapetutyan Str.
“I have been auditing gold mining operations since the ICMC was first Tel: +374 10 54 6037
issued in 2007, and | have seen several heap leach operations in close prox- Fax: +374 10 58 6037
imity with residential areas and regularly worked agricultural areas. For Yerevan 0010 Armenia

. ) .. .8 c
example, you might look at Eldorado Gold’s Kisladag Mine in Turkey (the www.geoteam.am

largest gold mine in Turkey), which has a heap leach pad directly adjacent
to community grazing areas, and only a kilometer or two from several local
villages. As another example, the very large heap leach mine operated by
Barrick and Kinross in Round Mountain, Nevada is very near, perhaps 1-2

km from the local community. ” GEOTE[\M
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